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NINETIETH DOMINION 
ANNUAL REPORT 
OF THE DIRECTORS 


TO THE SHAREHOLDERS 


Your directors submit herewith the company’s ninetieth Annual Report and Con- 
solidated Financial Statements for the year ended October 31, 1962. 

Earnings of $1.50 per share showed an increase from $1.42 earned in the previous 
year. Quarterly dividends of thirty cents each were paid during the year and an extra 
dividend of ten cents was paid on October 31, 1962, bringing the total dividends to 
$1.30 per share compared with $1.20 last year. 

The present estimate for capital expenditures in 1963 will be somewhat higher than 
the $323,994 spent this year. 

Depreciation was taken at the maximum rates permitted by income tax regulations 
and the company’s properties were well maintained and repairs were charged to opera- 
tions. 

The insurance fund reserve of $1,000,000 has been transferred to surplus and is 
shown as “Reserve for contingencies.” 

The minority interest in Congoleum Canada Limited was acquired at a cost of 
$159,167. 

Sales, both in dollars and yardage, were slightly ahead of last year. Export sales 
have greatly improved although not yet a significant portion of our total sales. The 
government’s action in pegging the Canadian dollar at 92.5 cents and increased efforts 
by our agents in twenty-five countries have both contributed to this improved situation. 

The surcharges, as well as devaluation, are having the effect of reducing the im- 
portation of many articles, including floorcoverings. It is, however, too early to say 
whether any lasting benefit will be felt by this industry. The average cost of raw materials 
has remained stable during the year and only minor adjustments have been made in 
the selling prices of our products. 


OILCLOTH & LINOLEUM COMPANY LIMITED 


It is now ninety years since the company was founded. At that time the business was 
largely the manufacture of paint and putty, and operations began in rented premises. 
Changes occurred gradually; many products were added and many abandoned as new 
ideas were developed, until the emphasis was on floorcoverings. In the past few years 
these changes have been particularly evident and manufacturing facilities are con- 
stantly being expanded to take care of new products from our research and development 
programme. Many new and improved products and colourings will be introduced 
during the year. The market trend is toward more costly floorings and a concentrated 
effort will be made to obtain a very substantial share of this profitable business. 


The Dominion Floor Products Centre was recently opened on the Plaza of Place 
Ville Marie in Montreal. Architects, interior decorators, builders and the general public 
are being encouraged to see our range of products and we extend a cordial invitation 
to all shareholders to visit the Centre. 


Air Vice-Marshal Frank S. McGill, C.B., Vice-President (Sales) and Mr. Armand de 
Tilly, Treasurer, retired from active executive duties following last year’s Annual 
Meeting. Both remain on the Board of Directors where their knowledge and experience 


will continue to be of great value to the company. 


Mr. Ross Clarkson retired as a director after seven years and his wise counsel and 
great interest in the company will be missed. Mr. Conrad F. Harrington was appointed 
to fill the vacancy on the Board. 

We are pleased to pay tribute to all our employees for their efficient and loyal 
service and we feel that with their continued efforts the company’s future and place in 


the growth of Canada is assured. 


On behalf of the Board, 
J. G. ROBERTON, 
President 


MonrtTREAL, 18th December 1962. 
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| 
CONSOLIDATED BALANCE S 


ASSETS 
1962 1961 
Current: 
Cashier) ae $ 494,200 $ 444,275 
Accounts receivable — less allowance for doubtful 
accounts 4,031,777 3,736,645 
Inventories 5,063,650 5,366,127 


Merchandise and raw materials at the lower of cost or market price. 


Prepaid expenses . "i.e ae eee eee ee ie ee 


Investments in Marketable Securities at Cost: .... 
(Market value 1962 $7,339,368) 
1961 $7,676,270) 


Investments in Affiliated Companies at Cost: 


Common’ StocKks:.-. 0 ce. oe eae 


Fixed: 
Real estate, buildings and plant, atcost. ..... 


Less:;Accumulated depreciation...) ee ee 


MONTREAL, QUE., 14th December, 1962. 


We have examined the consolidated balance sheet of Dominion Oilcloth & Lino- 
leum Company Limited and its Subsidiary Companies as at 31st October, 1962 and the 
consolidated statements of income and expenditure and surplus for the year ended on that 
date and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances, 

In our opinion, the consolidated balance sheet and consolidated statements of income 
and er pcdinie and surplus are properly drawn up so as to exhibit a true and correct 
view of the state of affairs of the Company and its Subsidiaries as at 31st October, 1962 
and the results of their operations for the year ended on that date, according to the 
best of our information and the explanations given to us and as shown by the books of 


the Companies. 
HYDE anp HOUGHTON, 
Chartered Accountants, Auditors. 


179,415 176,033 
9,769,042 9,723,080 
5,374,471 5,330,690 


874,995 874,995 


20,432,332 20,179,929 
13,611,693 12,903,834 


6,820,639 7,276,095 
$22,839,147 $23,204,860 


ILEUM COMPANY LIMITED 


SIDIARIES 


ET AS AT 31st OCTOBER 1962 


Current: 


LIABILITIES 


Accounts payable and accrued expenses. ....... 
income aDGEOtlers AxCs wee wera k-: teas ree, i es os 


DVEIHOLILVAINILCPES! see Mares | oe eae so > meats As ees 


Capital Stock: 
Authorized: 1,000,000 shares no par value common stock 


SHAREHOLDERS’ EQUITY 


Issued and fully paid: 760,000 shares. ........ 


Surplus: 


Retained earnings 


* (ey Ge oe sr ee se )6Ce el el Ue ee le Ce 


Reserve for contingencies... :- 2. s < ae wees 


Capital surplus 


ee Os le. Wer ee et Sts oe) 68. Ee ey ey le ae) 


1962 


436,380 


1,376,390 


1,376,390 


6,400,000 


9,968,947 
1,000,000 
4,093,810 


21,462,757 


1961 


$ 940,010 §$ 1,074,242 


560,562 


1,634,804 


151,366 


1,786,170 


6,400,000 


9,914,406 
1,000,000 
4,104,284 


21,418,690 
$22,839,147 $23,204,860 


Approved on behalf of the Board of Directors. 
KEN. B. ROBERTON, Director. 


JOHN F. BAILLIE, Director. 
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OILCLOTH 
& LINOLEUM 


COMPANY LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF INCOME 
AND EXPENDITURE 


Year ended October 31 


1962 1961 
Operating profit, a) ys ee eee ee ee, ee *$ 1,730,686 $ 1,622,058 


Income from investments in affiliated companies and other 
anvestments ns fe era 2 eet e cole eee era eee ne, 366,332 367,284 


2,097,018 1,989,342 


Deduct: 
Estimated taxes on incomes 2108. acm eee ee ee 957,333 896,309 
Minority interest2 eee — 14,935 
er profit for ine yearee.. 40 hn ee ee ee $ 1,139,685 §$ 1,078,098 


*After deducting depreciation $760,235; legal fees $6,437; remuneration of 
executive officers and salaried directors $219,693; other directors’ fees $13,400. 


DOMINION 
OILCLOTH 
& LINOLEUM 


COMPANY LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended October 31 

1962 1961 
Balance at the beginning of the year . . 425. 2 fs $ 9,914,406 $ 9,755,218 
Gd a NCU DIOUt 1OMlenyeat-we eres ein an ee ae 1,139,685 1,078,098 


11,054,091 10,833,316 


Deduct: Past service contribution to pension plan... . 199,545 14,250 
Less: ,Related'income tax credit’. . . 5.7... 102,401 7,340 

97,144 6,910 

DivVidenUsenaid eee eee cee ee eee ee 988,000 912,000 


1,085,144 918,910 
Balance at the end ofthe year... . « «8s se es $ 9,968,947 $ 9,914,406 


CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 


Year ended October 31 


1962 1961 
Balance at the beginning of the year... ....... $ 4,104,284 $ 3,974,505 
Add: Realized appreciation (depreciation) of securities . . (2,674) 129,779 


4,101,610 4,104,284 
Deduct: Cost of minority interest over book value, 31st 
October: 1961 Sr ke se Womack hehe eee are 7,800 — 


Balance at the end of the year... 6 ee ee eee $ 4,093,810 $ 4,104,284 


DOMINION 
OILCLOTH 
& LINOLEUM 


COMPANY LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE AND 


APPLICATION OF FUNDS 


Working capital at the beginning of the year 


Source of Working Capital: 
Net profit for the year 


@ «@ Ye “e& © <‘ 


ao Fer Leweee), eye 


Minority interest in undistributed net earnings. 


Charges to profits not requiring funds — depreciation 


Proceeds of sale of fixed assets. . 


Proceeds of sale of securities . . 


Application of Working Capital: 
Payment of dividends. ..... 
Additions to fixed assets 


. . . . 


eM eh ee” tee sey ce: A'ev Ge) ce: 


«Te Ge, a) “tet 28) fe) ee Ge. se. 


©) fein Gy ier) is ke, ee) abel “« 


Oe eee Liew ie eT 6 cel Us 


Past service contribution to pension plan — net . 


Purchase of securities. . .... 


Increase in working capital 


Working capital at the end of the year 


oy Loo pe earagene = 02 ae ae ane 


on -4; ee Tate el cee Fiép het Fu 


ee ren Fel Te: ler a 6) ele 


Oe Oe ee ree Bel el 0. m.e |) Oe 


Year ended October 31 


1962 


$ 8,088,276 


1,139,685 
760,235 
195519 
733,503 


2,653,002 


988,000 
323,994 

97,144 
780,322 
L5OGy 


2,348,627 


304,375 


8,392,651 


1961 


$ 8,003,299 


1,078,098 
9,814 
829,703 

Io 703) 
276,623 


2213.99) 


912,000 
813,621 

6,910 
396,483 


2,129,014 


84,977 


$ 8,088,276 
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